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Action Against Mr. Hung Sing Kwong

21 Jun 1999

The Securities and Futures Commission (SFC) announces today that it has suspended the registration
of Mr. Hung Sing Kwong (Hung), a registered dealer’s representative, for misconduct for a period of
18 months effective 19 June 1999.

The action arose from an inquiry covering the period between June and July 1996 (the relevant
period) during which time Mr. Hung was a dealer’s representative of Tung Tai Securities Company
Limited (Tung Tai). The inquiry found that during the relevant period, Mr. Hung had on five occasions
used the trading discretion given to him by one of Tung Tai’s clients to conduct trading malpractices
thereby benefiting his nominee account to the detriment of that client. The total profit made by his
nominee account was $89,215. Mr. Hung had since left Tung Tai.

The SFC viewed Mr. Hung’s conduct most seriously as it occurred only a matter of 7 months after Mr.
Hung had resumed his duties as a dealer’s representative after serving a three month suspension for
similar trading malpractices.

In arriving at its penalty the SFC took into account that Mr. Hung had been unable to carry out his
duties as a dealer’s representative for the past 7 months since October 1998 as the SFC had refused
to sanction his move to a new employer pending the completion of its inquiries. Mr. Hung has now
withdrawn his application.

The effective period of suspension is therefore 25 months which the SFC considers appropriate in the
circumstances.
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