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SFC Revokes the Registrations of Great Honour
Securities Limited and its Dealing Director, Mr Chow
Tak Cheung

5 Jul 1999

The Securities and Futures Commission (SFC) announced today that it had revoked the registrations
of Great Honour Securities Limited (Great Honour) and its dealing director, Mr Chow Tak Cheung
(Chow) on 3 July 1999 following an inquiry under S.56 of the Securities Ordinance (SO).

The SFC's action stemmed from an inquiry covering the period from October 1997 to June 1998
during which Great Honour was found to have pledged clients' securities to secure personal loans for
the benefit of Chow and to provide margin facilities to other clients, without specific written
authorisation from the owners of the securities. The market value of clients' securities utilised for the
purposes reached HK$11.7 million and included securities belonging to both cash and margin clients.
The inquiry also revealed, inter alia, that Great Honour had not put in place proper internal control
systems to protect its clients' assets from possible acts of misappropriation and to ensure compliance
with all applicable legal and regulatory requirements.

As a result of the above findings, the SFC concluded that Great Honour was guilty of misconduct and
that its fitness and properness to remain as a registered dealer under the SO had been impugned.
Chow, who is the dealing director and major shareholder of the company, was held responsible for
his failure to properly manage and supervise the operations of Great Honour.

An SFC spokesman said: "The SFC takes a very serious view of any acts of misconduct committed by
registered persons who are likely to prejudice clients' interest. It is committed to taking all necessary

disciplinary actions against any defaulting registrant, including revoking his registration, in order to
protect the interest of the investing public.”
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