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SFC Revokes the Registration of Kuo Wai Lan Peggy

20 Jul 1999

The Securities and Futures Commission (SFC) announced today that it has revoked the registration of
Ms Kuo Wai Lan, Peggy (Kuo) in respect of her registration as a dealer's representative under the
Securities Ordinance. Kuo ceased to be employed by CAF Securities Company Limited (CAF) on 28
November 1997.

The revocation stemmed from an inquiry in which the SFC found that during the period June to
November 1997, when Kuo was an accountant and registered dealer's representative of CAF, she:

maintained three nominee accounts at CAF for her extensive personal trading activities;

concealed the substantial losses in these nominee accounts from CAF's management by inputting
fictitious entries, or causing fictitious entries to be input into the settlement system;

knowingly allowed her unsettled balances in these nominee accounts to be effectively financed partly by
CAF's internal resources and partly by CAF's clients' monies; and

informed CAF's management that CAF did not have sufficient liquidity to clear trades but did not inform
them that the company's then tight liquidity position was at least in part, if not wholly, due to the
aforesaid unsettled balances. Moreover, she proposed CAF's directors issue personal cheques in favour of
CAF and subsequently dishonour the same to draw on CAF's uncleared cheques facilities. She too had
issued personal cheques in favour of CAF which were dishonoured for the same purpose.

Having regard to all the circumstances, the SFC found that Kuo's fitness and properness as a
registered person has been seriously impugned and has revoked her dealer's representative
registration.
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