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SFC Prosecutes Cheung Ying Hung for the possession
and issuance of unauthorised advertisements in relation
to an investment arrangement

19 Aug 1999

The Securities and Futures Commission (SFC) announced that on the 16 August 1999 it had
successfully prosecuted Cheung Ying Hung (Cheung) for possession and the unauthorised
issue of promotional documents in relation to an investment arrangement which invited
members of the public to invest in plots of land offered by the Guangdong Longhui Zhuang
Yuan Company Limited (the Company) with guaranteed returns.

Cheung was fined a total of $12,000 by Mr Chau Hing Pang at Western Magistracy, and
ordered to pay investigation costs of $30,000 to the SFC in relation to four summonses for
breaches of section 4 of the Protection of Investors Ordinance (P1O). Section 4 of the PIO
prohibits any person from issuing any documents inviting the public to participate in an
investment arrangement unless previously authorised by the SFC.

An investigation launched by the SFC found that Cheung had in her possession a nhumber of
promotional documents from the Company and had issued three promotional packages
containing documents inviting the public to invest in plots of land on which fruit trees were to
be planted. The harvest from the trees was to be pooled for the purpose of assessing how
profit was to be distributed under the arrangement and purchasers were also offered a buy
back guarantee. The SFC had not authorised the promotional documents.
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