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SFC Publicly Reprimands Fung Hung Henry

17 Sep 1999

The Securities and Futures Commission (SFC) announced that on 16 September 1999 it had publicly
reprimanded Fung Hung, Henry (Fung), a registered dealer under the Securities Ordinance (SO), in
respect of his conduct whilst a dealing director of Pacific Foundation Securities Limited, a company
with which he is no longer associated.

The SFC conducted an inquiry under S56 of the SO which revealed that between 1 April 1995 to 22
February 1996, Fung was negligent in his duties in that he allowed a share trading account to be
opened but failed to take reasonable steps to establish the full and true identity of the client contrary
to Clause 5.1 of the Commission’s "Code of Conduct for Persons Registered with the Securities and
Futures Commission". In addition, Fung had allowed unauthorised persons to operate this account,
thereby both exposing the account holder to risks and liabilities it may not have chosen to assume
and the company to potential liabilities in the event of dispute or default.

A SFC spokesman said that Fung’s misconduct impugned his fitness and properness as a registered
dealer and a public reprimand was appropriate.
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