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Joint Press Release by Securities and Futures
Commission and the Stock Exchange of Hong Kong
Limited Action against Prudential-Bache Securities
(Hong Kong) Limited, Mr Liu Luk Por, Lucky Company
and its dealer's representatives

12 Sep 1999

1. The Securities and Futures Commission (“SFC”) and The Stock Exchange of Hong Kong Limited
(the “Exchange”) jointly announce today that they have taken action against Prudential-Bache
Securities (Hong Kong) Limited (“Prudential”) and its Managing Director, Mr Liu Luk Por ("Mr
Liu™). Both Prudential and Mr Liu are registered securities dealers under the Securities Ordinance.

The action stems from an investigation by the SFC in which the SFC found that during the
period from 15th December 1997 to 3rd July 1998, a former dealer's representative of
Prudential, who was subsequently dismissed, had engaged in extensive short selling via a
personal account he maintained with Prudential. The SFC investigation revealed that
Prudential had inadequate internal controls and failed to implement an appropriate system for
deterring and detecting intra day short selling by its staff. The SFC therefore decided to
publicly reprimand Prudential and Mr Liu.

The Disciplinary Committee of the Exchange (the "Disciplinary Committee") has also decided
to publicly censure Prudential and Mr Liu and fine Prudential HK$30,000 and Mr Liu
HK$20,000.

In deciding on this course of action the SFC and the Disciplinary Committee took into account
that:

there is no evidence that clients of Prudential or the general public were affected or
disadvantaged;

the short sales in question involved relatively small amounts and were all on the former dealer's
representative's personal account;

Prudential and Mr Liu had fully co-operated with and assisted in the SFC's enquiry;

this is the first such regulatory action taken against each of Prudential and Mr Liu;

Prudential and Mr Liu have taken steps to enhance their internal control and supervisory
procedures; and

Prudential has significantly enhanced its written compliance policies and monitoring procedures,
including those covering staff dealing.

2. The SFC and the Exchange jointly announce today that they have taken action against Mr Ho
Sau Lok ("Mr Ho") trading as Lucky Company, a Securities Dealer and a Member of the
Exchange, and against Mr Kwan Kai Ming ("Mr Kwan") and Mr Chung Siu Keung, David ("Mr
Chung"), both dealer's representatives of Lucky Company and registered persons of the
Exchange.

The action stemmed from an inquiry covering the period January 1997 to March 1997 in
which it was found that:

employees and clients of Lucky Company had engaged in illegal short selling activities;

use of nominee accounts by some employees to engage in their own trading;

client priority was not observed as employees' own dealing were not the subject of scrutinised
approval by management; and

inadequate audit trails to detect and deter trading malpractices thereby exposing its clients and
itself to unnecessary risks and potentially damaging the integrity of the securities markets of
Hong Kong.

The management of Lucky Company was responsible for the deficiencies identified above in
that they failed to properly supervise employees and failed to develop and implement proper
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internal control procedures in Lucky Company to protect its operations, its clients and the
integrity of the market.

Mr Ho had delegated most of the day to day operation of the business to staff of Lucky
Company but had failed to ensure that such staff carried out their responsibilities properly. As
the sole proprietor of Lucky Company, Mr Ho bears ultimate responsibilities for the above
failings.

Mr Kwan, a dealer's representative of Lucky Company, had used a nhominee account to
conduct his own trading. He also failed to monitor the account of a client to ensure that the
client did not short sell.

Mr Chung, a dealer's representative of Lucky Company, had used a nominee account to
conduct his own trading. He had conducted internal manual cross trades between his
nominee account and the accounts of other clients of Lucky Company without first disclosing
his interest in the transactions to those clients in breach of Clause 10 of Code of Conduct for
persons registered with the SFC. There is, however, no evidence that any client was
disadvantaged.

As a result of the above findings, Mr Ho has agreed to take the following remedial actions:

Mr Ho has now arranged for a company to be incorporated to take over the securities dealing
business of Lucky Company;

Mr Ho will appoint an independent Dealing Director for the incorporated company; and

Mr Ho has taken remedial actions to remedy the failings identified in the SFC's and Exchange's
investigation. He has also engaged an independent firm of accountants to perform a review of
the systems and internal control procedures of his business and to report the findings to the
Exchange and SFC. He has agreed to implement any recommendations made in the
accountants' report to the satisfaction of the Exchange and SFC.

The SFC's decision to publicly reprimand Mr Ho took into account that Mr Ho has agreed to
take and implement the above remedial actions. The SFC also decided that Mr Kwan's and Mr
Chung's conduct warranted a public reprimand. In addition, the Disciplinary Committee has
decided to publicly censure Mr Ho, Mr Kwan and Mr Chung and fine Mr Ho HK$50,000, Mr
Kwan HK$4,000 and Mr Chung HK$6,000. The Disciplinary Committee also resolved to revoke
Mr Chung's and Mr Kwan's registration with the Exchange should they be found guilty of any
misconduct within the next 24 months.

Page last updated : 1 Aug 2012

http://www.sfc.hk/edistributionWeb/gateway/EN/news-and-announcements/news/enforcement-news/doc?refNo=PRUDENTIAL[19-Oct-2013 11:57:29]



AR N B R B R R B N R IG5 5 L I I S BT IR R R MR IS T SRR B RE R AR A R B B R SRR R W M

BRI » HTER » BOEHE

270 M2 g I d =, N AN S = |
o MM BEREBRERZETNLNEEBH G H K
VA B 2 Ay 2= At 2 7 2T L
o HERE R LB EEEETESEARA
= S5 VAL 3 27 = = > v
Al BBk G AR R 5 A F N H AR R AL SR IR
4 S
BB & &0 & 17 )
199949H12H
1L BAHALY BT HERZTEG (BEY REFEBHATH T (B
%)A%WAAT E%%@%%ﬁ#ﬁ@&ﬁ(%mﬁﬁ)&ﬁi
JOARACOCE BB W o (B IR BROBUAC A AT Bh. 35 BB R ON B IR R 3
CHEEAME P FEM AR HE XS H.
CCIEATE IR OB R R E A A, %R A BN 1997 F 12 H 15 H &
1998 £ 7 A3 H YW, 2B E - ZBEEC W MRMITX SN
KW IE G H A E R RSN AT O®E BB E = B
BEEMNHEHE S ERABEELAABENATESN LA TG —
WHEHEWAKULELEREAELBERAMNAIESE . EEHEFAE L
WOE AN B GEE KRB ENERK.
XML FZEG(AAEZES NIRRT HBEEHAEELE
B, MB35 B Ry A 30,000 JC M B K 20,000 TG
BEG RAET B G AR SRR AT B, W R
AAEEBIEN EFRBEENE R E KR 2B %288 HE
AFHME=Y RN EEEDY, REMAEZNK S HAEN
/oo 17
FEOR B R ON B R OH R R &MY RE AR B,
B R K OH R BRI A AT,
EEBEERBEROHRBR AT M XA BEH LEERE X
EEBECHEEMN R LT NEZEBRLERERT, B8F B A
O U7 M.
2 EBHEIARB RS R A AN, EHEELEBALEAFTANERE X
Sk EMBELELEE (MK, REENLH mﬁ%&%
%E%Ai@%ﬂ%i(%m)&ﬁ%ﬁﬁé 8K PR OBA A AT

.

WOUE AT B R OH o JE A 35 1997 4FE 1 H F 1997 4E 3 H WM Ay oH A, #%
A Ak B

HT}:I

EEw
<y m
®F o
HE=E
gl
< >
4 %

=
B

i 7 LA
%%IZE%H@

BRI Ay

TS
el
e

DA E

I
piy

2 ﬁr%

B g O Bz
‘-’\“’»M%f%@
gy TR
Ty

=

A\
/]

B

oo X

o & &

I g 39
& EF_HE
I I EkSH e

%F
=
A gy # gy
g

R ay

om SRR Y A R at
=

gyt s
3k
S

MR
LT

M bs S M B

= RMAE DS
Hoomp T H0E
z aTRETR

By
=\
S =
| =
R

EEﬂ%*@ﬁ%AﬁDﬁﬁEﬁ
CFPFW PR, UERZEEFFAETH

B & #%
o

°mE b

i
bt

HErAsmMBRsANAXRERMNA -FREZAFOESTAD

b\

http://www.sfc.hk/edistributionWeb/gateway/TC/news-and-announcements/news/enforcement-news/doc?refNo=PRUDENTIAL[19-Oct-2013 11:58:01]

58 5 AR R


http://www.sfc.hk/web/TC/
http://www.sfc.hk/web/TC/news-and-announcements/
http://www.sfc.hk/web/TC/news-and-announcements/news/
http://www.sfc.hk/web/TC/news-and-announcements/news/

&
I
s
=
hry
4
s
ki
e
X
‘I

.........................................

A EE H - 20124F8H1H

TN A

58 Gy i Wk % S [ A 0 B BB o8 P B O B REE S5 A PR v Bl B R Gk g R A F
1E

= = 7207 N7 1 -0 B 714 4= A - 1 BHCWARAA AP O K
RERIPNAOZHESANTFXXBEE, EROEFREGiMA
g EAD FI10M, BAABBEHSILME S Y 2 HE %
=27 S £ < N o = V= o v Y B <l
fil BB L HE S — WA B A B, LDLME R %R E s e %
%
MEREABEAZARAADEZTME - LB L MBELEEEE, K
fil [ B % B A RUT B, M ORGE B9 & WEos P AR O A T B B
M B e fihOR B R AT — Ar M S 1w EE AT 3 OB AT B R BB K A
am%m&mﬁm#%r&%wﬁﬁ%m%*ﬁ&%%g
Wik, o B HBEEEA MG SIS AT IR W AT,
DL B Wk s B MW B w1 K R
FEHEIAHEEMRKMRACE S BIAMKERZ RN KL HE®E -
R ORAT B BB w R Y E A BRI B IR M 8K AT B [H R,
KAEZETIRRENHESE MK B K &K, I KEE
50,000 . B & # % 4,000 JC K& $E [C 3 ¥ 6,000 G &0 & B F R
ER MK R IR 24 A W E MR ST AR E, MR MM

7]
1 W 52 B B9 AL .

http://www.sfc.hk/edistributionWeb/gateway/TC/news-and-announcements/news/enforcement-news/doc?refNo=PRUDENTIAL[19-Oct-2013 11:58:01]

58 5 AR R



	www.sfc.hk
	Joint Press Release by Securities and Futures Commission and the Stock Exchange of Hong Kong Limited Action against Prudential-Bache Securities (Hong Kong) Limited, Mr Liu Luk Por, Lucky Company and its dealer's representatives | Securities & Futures Commission of Hong Kong

	c.pdf
	www.sfc.hk
	證 券 及 期 貨 事 務 監 察 委 員 會 及 香 港 聯 合 交 易 所 聯 合 新 聞 稿 證 監 會 及 聯 交 所 對 美 國 培 基 証 券 有 限 公 司、 廖 淥 波 先 生、樂 基 證 券 公 司 及 其 交 易 商 代 表 採 取 聯 合 紀 律 行 動 | 證券及期貨事務監察委員會



